PAYMENT GUARANTEE

(BANK GUARANTEE ON DEMAND)
WE THE UNDERSIGNED


: 

...........................................................................





having our registered office at
:

...........................................................................
represented by Mr.




:

............................................................................

duly authorized to act on our behalf,

HEREBY AGREE TO ACT AS GUARANTOR :

BY ORDER OF





:

............................................................................



(name and address of the Purchaser)



hereafter called the "PRINCIPAL" or the "PURCHASER"

IN FAVOUR OF





 :

............................................................................



(name and address of the supplier)














hereafter called the "BENEFICIARY" or the "SUPPLIER"
FOR THE AMOUNT OF PAYMENT GUARANTEE UP TO A MAXIMUM SUM OF ...................EURO (or currency...............) concerning purchase orders placed by the Purchaser to the Supplier.

Consequently, At the request of the Pincipal, We (name of the bank)………..hereby  IRREVOCABLY UNDERTAKE TO PAY  unconditionaly and immediately to BENEFICIARY any sum or sums  not exceeding in total  the above mentioned amount,  upon ITS FIRST WRITTEN DEMAND specifying the precise amount of the claim. The request must also be accompagned by the following documents:

· One copy unpaid invoice(s) issued by the Beneficiary
· One original statment issued by the Beneficiary attesting that the principal has failed to settle payment with regard to the specific shipment as agreed
Any payment under this guarantee will be made with seven days from our receipt of Beneficiary's written request without banking charge or deduction of any kind.

This guarantee will come into force on 11/04/2011 and will remain valid until the fulfilment of Purchaser's contractual payment obligations and at the latest until 30/06/2012
All bank charges are for applicant’s account.

The present guarantee is governed by the French law, and it is subject to the ICC Uniform Rules Publication 758.

It is a separate undertaking from contract.

Signed on...................................................(date)           at...........................................(place)

SIGNATURE

