Advance payment collateral security
We, undersigned, Bank [BANK NAME]
Declare to  stand as personal and binding security for  [NAME OF THE SUPPLIER]
  Hereafter designated as the "applicant" or "supplier"

Towards 
[NAME OF THE BUYER]
Hereafter designated as the "beneficiary" or buyer

For the amount of the advance payment of [%] of the contract value 

Ref [CONTRACT REFERENCE] signed on [DATE OF SIGNATURE OF THE CONTRACT] with the beneficiary, for an amount of [ADVANCE PAYMENT AMOUNT] [CURRENCY] and for the supply of [CONTRACT DESCRIPTION]
Consequently, We [BANK NAME] undertake to pay to the beneficiary up to the maximum hereabove mentioned amount,  under  the reserve that the proof of [NAME OF THE SUPPLIER]'s default has been furnished to our bank  in its contractual obligations of deliveries.

The present collateral security will be effective on receipt of corresponding advance payment by [NAME OF THE SUPPLIER] on its Bank account [SUPPLIER BANK ACCOUNT NUMBER] and will be reduced automatically on prorata deliveries executed in conformity with the contractual obligation of the supplier.

Our liability under this security shall automatically expire on [DATE] at the latest.
Should we receive no claim from you by that date, the present security shall become null and void without the need for any other advice and notwithstanding the restitution or not of the present document and no demand whatsoever shall be entertained.
This security is governed by French law and is subject to Uniform Rules ICC Publication 325

Any conflict in the frame of the present shall be definitively settled by arbitration under the rules of the International Chamber of Commerce.

Made at [PLACE] on [DATE]
Signature preceded by the hand-written mention "For personal and binding security" 









